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RESOLUTION NO. 051 (2025/2026)

Resolution authorizing the use of a preliminary official statement for the sale of
General Obligation Corporate Purpose Bonds, Series 2026A

WHEREAS, the City of Nevada (the “City”), in Story County, State of lowa, proposed to
enter into an General Obligation Corporate Purpose Loan Agreement (the “Loan Agreement”) and
to borrow money thereunder in a principal amount not to exceed $3,000,000 pursuant to the
provisions of Section 384.24A of the Code of lowa for the purpose of paying the cost, to that extent,
of (a) constructing street, storm water drainage, sidewalk, water system and sanitary sewer system
improvements; and (b) acquiring and installing street lighting, signage and signalization
improvements, and pursuant to law and duly published notice of the proposed action and has held a
hearing thereon on February 9, 2026; and

WHEREAS, a Preliminary Official Statement (the “P.O.S.”) has been prepared by Dorsey &
Whitney LLP (the “Disclosure Counsel”) as bond and disclosure counsel to the City to facilitate the
sale of General Obligation Corporate Purpose Bonds, Series 2026A (the “Bonds”) in evidence of
the obligation of the City under the Loan Agreement, and it is now necessary to make provision for
the approval of the P.O.S. and to authorize its use by D.A. Davidson & Co., (the “Underwriter”), as
the underwriter of the issuance of the Bonds;

NOW, THEREFORE, Be It Resolved by the City Council of the City of Nevada, lowa, as
follows:

Section 1. The City Clerk and City Administrator are hereby authorized to take such
action as shall be deemed necessary and appropriate, with the assistance of Disclosure Counsel to
prepare the P.O.S. describing the Bonds and providing for the terms and conditions of their sale,
and all action heretofore taken in this regard is hereby ratified and approved.

Section 2. The use by the Underwriter of the P.O.S. relating to the Bonds in
substantially the form as has been presented to and considered by the City Council is hereby
approved, and the Underwriter, together with Disclosure Counsel, is hereby authorized to prepare
and use a final Official Statement for the Bonds substantially in the form of the P.O.S. but with such
changes therein as are required to conform the same to the terms of the Bonds and the resolution,
when adopted, providing for the sale and issuance of the Bonds, and the City Administrator is
hereby authorized and directed to execute a final Official Statement for the Bonds, if requested.
The P.O.S. as of its date is deemed final by the City within the meaning of Rule 15(c)(2)-12 of the
Securities and Exchange Commission.

Section 3. Further action with respect to the authorization of the Loan Agreement and
the issuance of the Bonds is hereby adjourned to the City Council meeting on March 9, 2026.

Section 4. All resolutions or parts thereof in conflict herewith are hereby repealed to the
extent of such conflict.
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Section 5. This resolution shall be in full force and effect immediately upon its adoption
and approval, as provided by law.

Passed and approved February 23, 2026.

Ryan Condon, Mayor

Attest:

Erin Mousel, City Clerk
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ATTESTATION CERTIFICATE

STATE OF IOWA
STORY COUNTY SS:
CITY OF NEVADA

I, the undersigned, City Clerk of the City of Nevada, do hereby certify that attached hereto is
a true and correct copy of all of the proceedings of the City Council relating to approving a
preliminary official statement for the sale of the General Obligation Corporate Purpose Bonds,
Series 2026A, as referred to therein.

WITNESS MY HAND this day of , 2026.

Erin Mousel, City Clerk
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of

, an offer to buy nor shall there be any sale of the securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED MARCH 2026
NEW ISSUE - DTC BOOK ENTRY ONLY NON-RATED

In the opinion of Dorsey & Whitney LLP, Bond Counsel, according to present laws, rulings and decisions and assuming the
accuracy of certain representations and compliance with certain covenants, the interest on the Bonds (i) is excluded from gross
income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and (ii) is not an item
of tax preference for purposes of the federal alternative minimum tax imposed on noncorporate taxpayers by Section 55 of the Code.
Interest on the Bonds may, however, be taken into account in determining adjusted financial statement income for purposes of the
federal alternative minimum tax imposed on applicable corporations (as defined in Section 59(k) of the Code). In the opinion of
Bond Counsel, the Bonds are “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Code. See “TAX
EXEMPTION AND RELATED TAX MATTERS” herein.

$3,000,000
City of Nevada, Iowa
General Obligation Corporate Purpose Bonds,
Series 2026A

Dated: Date of Delivery Due: As shown on inside cover

The $3,000,000" General Obligation Corporate Purpose Bonds, Series 2026A (the “Bonds™), are being issued in fully registered form in
denominations of $5,000 or any integral multiple thereof pursuant to the provisions of Chapters 384 and 76 of the Code of Towa, 2025, as
amended, and a resolution authorizing issuance of the Bonds (the “Resolution™) expected to be adopted by the City of Nevada, lowa (the
“Issuer” or the “City”) on March 9, 2026°. The Depository Trust Company, New York, New York (“DTC”) will act as the securities
depository for the Bonds and its nominee, Cede & Co., will be the registered owner of the Bonds. Individual purchases of the Bonds will
be recorded on a book-entry only system operated by DTC. Purchasers of the Bonds will not receive certificates representing their interest
in the Bonds purchased. So long as DTC or its nominee, Cede & Co., is the Bondholder, the principal of, premium, if any, and interest on
the Bonds will be paid by BOKF, N.A., Lincoln, Nebraska, as Registrar and Paying Agent (the “Registrar”), or its successor, to DTC, or its
nominee, Cede & Co. Disbursement of such payments to the Beneficial Owners is the responsibility of the DTC Participants as more fully
described herein. Neither the Issuer nor the Registrar will have any responsibility or obligation to such DTC Participants, indirect
participants or the persons for whom they act as nominee with respect to the Bonds. See “APPENDIX E — BOOK-ENTRY SYSTEM”
herein.

The Bonds will bear interest from their dated date, payable semiannually on each June 1 and December 1, commencing December 1, 2026°.
The Bonds are subject to mandatory sinking fund redemption by the Issuer prior to their stated maturities in the manner and at the time
described herein. The Bonds of this issue are not subject to optional redemption prior to maturity. See “THE BONDS — Redemption”
herein.

The Bonds and the interest thereon are general obligations of the Issuer, and all taxable property within the corporate boundaries of the
Issuer is subject to the levy of taxes to pay the principal of and interest on the Bonds without constitutional or statutory limitation as to rate
or amount. See “SECURITY AND SOURCE OF PAYMENT” herein.

Proceeds of the Bonds will be used for the purpose of paying the cost, to that extent of (a) constructing street, storm water drainage,
sidewalk, water system and sanitary sewer system improvements; (b) acquiring and installing street lighting, signage and signalization
improvements; and (c) paying certain costs of issuance related to the Bonds. See “PLAN OF FINANCING” herein.

The Bonds are being offered when, as and if issued by the Issuer and accepted by the Underwriter, subject to receipt of an opinion as to
legality, validity and tax exemption by Dorsey & Whitney LLP, Des Moines, Iowa, Bond Counsel. Dorsey & Whitney LLP is also serving
as Disclosure Counsel to the Issuer in connection with the issuance of the Bonds. It is expected that the Bonds in the definitive form will be
available for delivery through the facilities of DTC on or about March 25, 2026."
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FIXED INCOME CAPITAL MARKETS

The Date of this Official Statement is March , 2026

Preliminary, subject to change.



$3,000,000"

City of Nevada, Iowa
General Obligation Corporate Purpose Bonds,
Series 2026A
MATURITY SCHEDULE
Due Amount® Rate® Yield*  Cusip Num.™

June 1, 2027 $810,000
June 1, 2028 $600,000
June 1, 2029 $630,000
June 1, 2030 $470,000

June 1, 2031 $490,000

$,000" %" Term Bond due June 1,20, Yield %", CUSIP**

* Preliminary, subject to change.

** CUSIP numbers shown above have been assigned by a separate organization not affiliated with the Issuer. The Issuer has not selected nor is responsible for selecting
the CUSIP numbers assigned to the Bonds nor do they make any representation as to the correctness of such CUSIP numbers on the Bonds or as indicated above.



No dealer, broker, salesperson or any other person has been authorized to give any information or to make any representations other
than those contained in this Official Statement and, if given or made, such information or representations must not be telied upon as
having been authorized by the Issuer or the Underwriter. This Official Statement does not constitute an offer to sell or a solicitation of
any offer to buy any of the securities offered hereby in any state to any persons to whom it is unlawful to make such offer in such
state. Except where otherwise indicated, this Official Statement speaks as of the date hereof. Neither the delivery of this Official
Statement nor any sale hereunder shall under any circumstances create any implication that there has been no change in the affairs of
the Issuer since the date hereof.

The information set forth herein has been obtained from the Issuer and from other sources that are believed to be reliable, but it is not
guaranteed as to accuracy or completeness, and is not to be construed as a representation, by the Underwriter. The Underwriter has
provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the information in this Official
Statement in accordance with, and as part of, its responsibilities to investors under the federal securities laws as applied to the facts
and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.

No representation is made regarding whether the Bonds constitute legal investments under the laws of any state for banks, savings
banks, savings and loan associations, life insurance companies, and other institutions organized in such state, or fiduciaries subject to
the laws of such state.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. Statements contained in this Official
Statement which involve estimates, forecasts or matters of opinion, whether or not expressly so described herein, are intended solely
as such and are not to be construed as a representation of facts.

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE COMMISSION BY REASON OF
THE PROVISIONS OF SECTION 3(a)(2) OF THE SECURITIES ACT OF 1933, AS AMENDED. THE REGISTRATION OR
QUALIFICATIONS OF THE BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF SECURITIES LAWS OF THE
STATES IN WHICH THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM
REGISTRATION OR QUALIFICATION IN OTHER STATES SHALL NOT BE REGARDED AS A RECOMMENDATION
THEREOF. NEITHER THESE STATES NOR ANY OF THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE
BONDS OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE
CONTRARY MAY BE A CRIMINAL OFFENSE.

THIS OFFICIAL STATEMENT, INCLUDING THE APPENDICES ATTACHED HERETO, CONTAINS STATEMENTS WHICH
SHOULD BE CONSIDERED “FORWARD-LOOKING STATEMENTS,” MEANING THEY REFER TO POSSIBLE FUTURE
EVENTS OR CONDITIONS. SUCH STATEMENTS ARE GENERALLY IDENTIFIABLE BY THE WORDS SUCH AS
“ANTICIPATED,” “PLAN,” “EXPECT,” “PROJECTED,” “ESTIMATE,” “BUDGET,” “PRO FORMA,” *“FORECAST,”
“INTEND,” OR OTHER WORDS OF SIMILAR IMPORT. THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER
EXPECTATIONS CONTAINED IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN
RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR
ACHIEVEMENTS TO DIFFER FROM THOSE EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS.
THE ISSUER DOES NOT EXPECT OR INTEND TO UPDATE OR REVISE ANY FORWARD-LOOKING STATEMENTS
CONTAINED HEREIN IF OR WHEN ITS EXPECTATIONS OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH
SUCH STATEMENTS ARE BASED OCCUR.

References to website addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely for
the reader’s convenience. Unless specified otherwise, such websites and the information or links contained therein are not
incorporated into, and are not part of, this Official Statement for purposes of, and as that term is defined in, Securities and Exchange
Commission Rule 15¢2-12.

In connection with the issuance of the Bonds, the Issuer will enter into a Continuing Disclosure Certificate. See “APPENDIX C —
FORM OF CONTINUING DISCLOSURE CERTIFICATE.”
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OFFICIAL STATEMENT

$3,000,000"
City of Nevada, Iowa
General Obligation Corporate Purpose Bonds,
Series 2026A

INTRODUCTION

The purpose of this Official Statement, including the cover page and the appendices hereto (the “Official Statement”), is to set forth
certain information in conjunction with the sale of $3,000,000" General Obligation Corporate Purpose Bonds, Series 2026A (the
“Bonds”), of the City of Nevada, Towa (the “Issuer” or the “City”). This Introduction is not a summary of this Official Statement but
is only a brief description of the Bonds and certain other matters. Such description is qualified by reference to the entire Official
Statement and the documents summarized or described herein. This Official Statement should be reviewed in its entirety. The
offering of the Bonds to potential investors is made only by means of the entire Official Statement, including the appendices attached
hereto. All statements made in this Official Statement involving matters of opinion or of estimates, whether or not so expressly stated,
are set forth as such and not as representations of fact, and no representation is made that any of the estimates will be realized. Copies
of statutes, resolutions, ordinances, reports or other documents referred to herein are available, upon request, from the Issuer.

The Bonds are being issued pursuant to the provisions of Chapters 384 and 76 of the Code of Iowa, 2025, as amended (collectively,
the “Act”), and a resolution expected to be adopted by the Issuer on March 9, 2026" (the “Resolution™), to evidence the obligations of
the Issuer under a loan agreement between the Issuer and the Underwriter (the “Loan Agreement”).

The Bonds and the interest thereon are general obligations of the Issuer, and all taxable property within the corporate boundaries of the
Issuer is subject to the levy of taxes to pay the principal of and interest on the Bonds without constitutional or statutory limitation as to
rate or amount. See “SECURITY AND SOURCE OF PAYMENT” herein.

Proceeds of the Bonds will be used for the purpose of paying the cost, to that extent, of (a) constructing street, storm water drainage,
sidewalk, water system and sanitary sewer system improvements; (b) acquiring and installing street lighting, signage and signalization
improvements; and (c) paying certain costs of issuance related to the Bonds, See “PLAN OF FINANCING” and “SOURCES AND
USES OF FUNDS” herein.

THE ISSUER

The Issuer, with a 2020 U.S. Census population of 6,925, comprises approximately 5.78 square miles. The Issuer operates under a
statutory form of government consisting of a six-member City Council, of which the Mayor is not a voting member. Additional
information concerning the Issuer is included in “APPENDIX A — INFORMATION ABOUT THE ISSUER” hereto.

THE BONDS

General

The Bonds will be issued in fully registered form only, without coupons. The Bonds will be initially registered in the name of Cede &
Co., as nominee of DTC. DTC will act as securities depository of the Bonds. Interest on and principal of the Bonds are payable in
lawful money of the United States of America.

The Bonds are dated as of the date of their delivery, will mature on June 1 in the years and in the amounts set forth on the inside cover
page hereof, and will bear interest at the rates to be set forth on the inside cover page hereof. Interest on the Bonds is payable
semiannually on June 1 and December 1 in each year, beginning on December 1, 2026, calculated on the basis of a year of 360 days
and twelve 30-day months. Interest shall be payable to the persons who were registered owners thereof as of the fifteenth day of the
month immediately preceding the interest payment date, to the addresses appearing on the registration books maintained by the
Registrar or such other address as is furnished to the Registrar in writing by a registered owner. The Bonds are issuable in
denominations of $5,000 or any integral multiple thereof.

Redemption

Optional Redemption. The Bonds of this issue are not subject to optional redemption prior to maturity.

* Preliminary, subject to change.



Mandatory Sinking Fund Redemption. The Bonds identified below are subject to mandatory redemption (by lot, as selected by the
Registrar) on June 1 in each of the years set forth below at a redemption price of 100% of the principal amount thereof to be
redeemed, plus accrued interest thereon to the redemption date in the following principal amounts:

Term Bond Maturing June 1,20

Date Amount
June 1,20 $
June 1,20 (maturity) $

SECURITY AND SOURCE OF PAYMENT
General

Pursuant to the Resolution and the Act, the Bonds and the interest thereon are general obligations of the Issuer, and all taxable
property within the corporate boundaries of the Issuer is subject to the levy of taxes to pay the principal of and interest on the Bonds
without constitutional or statutory limitation as to rate or amount. See “APPENDIX A — INFORMATION ABOUT THE ISSUER.”

Section 76.2 of the Code of Iowa, 2025, as amended (the “Towa Code”) provides that when an Iowa political subdivision issues
general obligation bonds, the governing authority of such political subdivision shall, by resolution adopted before issuing the bonds,
provide for the assessment of an annual levy upon all the taxable property in the political subdivision sufficient to pay the interest and
principal of the bonds. A certified copy of such resolution shall be filed with the County Auditor in which the Issuer is located, giving
rise to a duty of the County Auditor to annually enter this levy for collection from the taxable property within the boundaries of the
Issuer, until funds are realized to pay the bonds in full.

For the purpose of providing for the levy and collection of a direct annual tax sufficient to pay the principal of and interest on the
Bonds as the same become due, the Resolution provides for the levy of a tax sufficient for that purpose on all the taxable property in
the Issuer in each of the years while the Bonds are outstanding. The Issuer shall file a certified copy of the Resolution with the County
Auditor, pursuant to which the County Auditor is instructed to enter for collection and assess the tax authorized. When annually
entering such taxes for collection, the County Auditor shall include the same as a part of the tax levy for Debt Service Fund purposes
of the Issuer and when collected, the proceeds of the taxes shall be converted into the Debt Service Fund of the Issuer and set aside
therein as a special account to be used solely and only for the payment of the principal of and interest on the Bonds and for no other
purpose whatsoever.

Pursuant to the provisions of Section 76.4 of the Towa Code, each year while the Bonds remain outstanding and unpaid, any funds of
the Issuer which may lawfully be applied for such purpose, may be appropriated, budgeted and, if received, used for the payment of
the principal of and interest on the Bonds as the same become due, and if so appropriated, the taxes for any given fiscal year as
provided for in the Resolution, shall be reduced by the amount of such alternate funds as have been appropriated for said purpose and
evidenced in the Issuer’s budget.

BONDHOLDERS’ RISKS

An investment in the Bonds involves an element of risk. In order to identify risk factors and make an informed investment decision,
potential investors should be thoroughly familiar with this entire Official Statement (including the appendices hereto) in order to make
a judgment as to whether the Bonds are an appropriate investment.

Tax Levy Procedures

The Bonds are general obligations of the Issuer, payable from and secured by a continuing ad-valorem tax levied against all of the
taxable property within the boundaries of the Issuer. As part of the budgetary process of the Issuer each fiscal year the Issuer will
have an obligation to request a debt service levy to be applied against all of the taxable property within the boundaries of the Issuer. A
failure on the part of the Issuer to make a timely levy request or a levy request by the Issuer that is inaccurate or is insufficient to make
full payments of the debt service on the Bonds for a particular fiscal year may cause Bondholders to experience delay in the receipt of
distributions of principal of and/or interest on the Bonds.

Changes in Property Taxation

From time to time the Jowa General Assembly has altered the method of property taxation and could do so again. Any alteration in
property taxation structure could affect property tax revenues available to pay the Bonds.
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Historically, the lowa General Assembly has applied changes in property taxation structure on a prospective basis; however, there is
no assurance that future changes in property taxation structure by the Iowa General Assembly will not be retroactive. It is impossible
to predict the outcome of future property tax changes by the Iowa General Assembly or their potential negative impact, if any, on the
Bonds and the security for the Bonds.

Matters Relating to Enforceability of Agreements

Bondholders shall have and possess all the rights of action and remedies afforded by the common law, the Constitution and statutes of
the State of Yowa and of the United States of America for the enforcement of payment of the Bonds, including, but not limited to, the
right to a proceeding in law or in equity by suit, action or mandamus to enforce and compel performance of the duties required by
Towa law and the Resolution.

The practical realization of any rights upon any default will depend upon the exercise of various remedies specified in the Resolution
or the Loan Agreement. The remedies available to the Bondholders upon an event of default under the Resolution or the Loan
Agreement, in certain respects, may require judicial action, which is often subject to discretion and delay. Under existing law,
including specifically the federal bankruptcy code, certain of the remedies specified in the Loan Agreement or the Resolution may not
be readily available or may be limited. A court may decide not to order the specific performance of the covenants contained in these
documents, The legal opinions to be delivered concurrently with the delivery of the Bonds will be qualified as to the enforceability of
the various legal instruments by limitations imposed by general principles of equity and public policy and by bankruptcy,
reorganization, insolvency or other similar laws affecting the rights of creditors generally.

No representation is made, and no assurance is given, that the enforcement of any remedies will result in sufficient funds to pay all
amounts due under the Resolution or the Loan Agreement, including principal of and interest on the Bonds.

Secondary Market

There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary market exists, that such Bonds can be
sold for any particular price. Occasionally, because of general market conditions or because of adverse history of economic prospects
connected with a particular issue, secondary marketing practices in connection with a particular Bond or Note issue are suspended or
terminated. Additionally, prices of bond or note issues for which a market is being made will depend upon then prevailing
circumstances. Such prices could be substantially different from the original purchase price of the Bonds.

EACH PROSPECTIVE PURCHASER IS RESPONSIBLE FOR ASSESSING THE MERITS AND RISKS OF AN INVESTMENT
IN THE BONDS AND MUST BE ABLE TO BEAR THE ECONOMIC RISK OF SUCH INVESTMENT. THE SECONDARY
MARKET FOR THE BONDS, IF ANY, COULD BE LIMITED.

Lack of Rating

No credit rating for the Bonds has been requested. As a general rule, unrated bonds are less liquid in the secondary market than rated
bonds and may bear interest at rates higher than bonds with credit ratings. There can be no assurance that the Bonds will be
marketable in the secondary market.

The Issuer has not requested a rating from any nationally recognized rating agency. The Issuer could request a rating at a later date or
time and, if said rating is applied, it could affect, positively or negatively, the market value of the Bonds. In addition, if a rating is
secured at a later date, that rating could, thereafter, be increased or decreased based solely on the views of the rating agency. Any
revision, suspension or withdrawal of a rating may have an adverse effect on the market price of the Bonds.

Bankruptcy and Insolvency

The rights and remedies provided in the Resolution may be limited by and are subject to the provisions of federal bankruptcy laws, to
other laws or equitable principles that may affect the enforcement of creditor’s rights, to the exercise of judicial discretion in
appropriate cases and to limitations in legal remedies against exercise of judicial discretion in appropriate cases and to limitations on
legal remedies against municipal corporations in the State of Towa. The various opinions of counsel to be delivered with respect to the
Bonds, the Loan Agreement and the Resolution, including the opinion of Bond Counsel, will be similarly qualified. If the Issuer were
to file a petition under chapter nine of the federal bankruptcy code, the owners of the Bonds could be prohibited from taking any steps
to enforce their rights under the Resolution. In the event the Issuer fails to comply with its covenants under the Resolution or fails to
make payments on the Bonds, there can be no assurance of the availability of remedies adequate to protect the interests of the holders
of the Bonds.



Under Sections 76.16 and 76.16A of the Iowa Code, a city, county, or other political subdivision may become a debtor under chapter
nine of the federal bankruptcy code, if it is rendered insolvent, as defined in 11 U.S.C. §101(32)(c), as a result of a debt involuntarily
incurred. As used therein, “debt” means an obligation to pay money, other than pursuant to a valid and binding collective bargaining
agreement or previously authorized bond issue, as to which the governing body of the city, county, or other political subdivision has
made a specific finding set forth in a duly adopted resolution of each of the following: (1) that all or a portion of such obligation will
not be paid from available insurance proceeds and must be paid from an increase in general tax levy; (2) that such increase in the
general tax levy will result in a severe, adverse impact on the ability of the city, county, or political subdivision to exercise the powers
granted to it under applicable law, including without limitation providing necessary services and promoting economic development;
(3) that as a result of such obligation, the city, county, or other political subdivision is unable to pay its debts as they become due; and
(4) that the debt is not an obligation to pay money to a city, county, entity organized pursuant to Chapter 28E of the Iowa Code, or
other political subdivision.

Forward-Looking Statements

This Official Statement contains statements relating to future results that are “forward-looking statements” as defined in the Private
Securities Litigation Reform Act of 1995. When used in this Official Statement, the words “anticipated,” “plan,” “expect,”
“projected,” “estimate,” “budget,” “pro forma,” “forecast,” “intend,” and similar expressions identify forward-looking statements.
Any forward-looking statement is subject to uncertainty. Accordingly, such statements are subject to risks that could cause actual
results to differ, possibly materially, from those contemplated in such forward-looking statements. Inevitably, some assumptions used
to develop forward-looking statements will not be realized or unanticipated events and circumstances may occur. Therefore, investors
should be aware that there are likely to be differences between forward-looking statements and the actual results. These differences
could be material and could impact the availability of funds of the Issuer to pay debt service when due on the Bonds.

Tax Matters, Bank Qualification and Loss of Tax Exemption

As discussed under the heading “TAX EXEMPTION AND RELATED TAX MATTERS” herein, the interest on the Bonds could
become includable in gross income for purposes of federal income taxation retroactive to the date of delivery of the Bonds, as a result
of acts or omissions of the Issuer in violation of its covenants in the Resolution. Should such an event of taxability occur, the Bonds
would not be subject to a special redemption and would remain outstanding until maturity or until redeemed under the redemption
provisions contained in the Bonds, and there is no provision for an adjustment of the interest rate on the Bonds.

The Issuer will designate the Bonds as “qualified tax-exempt obligations” under the exception provided in Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended (the “Code”), and has further covenanted to comply with certain other requirements,
which affords banks and certain other financial institutions more favorable treatment of their deduction for interest expense than
would otherwise be allowed under Section 265(b)(2) of the Code. However, the Issuer’s failure to comply with such covenants could
cause the Bonds not to be “qualified tax-exempt obligations™ and banks and certain other financial institutions would not receive more
favorable treatment of their deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.

It is possible that actions of the Issuer after the closing of the Bonds will alter the tax-exempt status of the Bonds, and, in the extreme,
remove the tax-exempt status from the Bonds. In that instance, the Bonds are not subject to mandatory prepayment, and the interest
rate on the Bonds does not increase or otherwise reset. A determination of taxability on the Bonds, afier closing of the Bonds, could
materially adversely affect the value and marketability of the Bonds.

DTC-Beneficial Owners

Beneficial Owners of the Bonds may experience some delay in the receipt of distributions of principal of and interest on the Bonds
since such distributions will be forwarded by the Registrar to DTC and DTC will credit such distributions to the accounts of the
Participants which will thereafter credit them to the accounts of the Beneficial Owner either directly or indirectly through indirect
Participants. Neither the Issuer nor the Registrar will have any responsibility or obligation to assure that any such notice or payment is
forwarded by DTC to any Participants or by any Participant to any Beneficial Owner.

In addition, since transactions in the Bonds can be effected only through DTC Participants, indirect participants and certain banks, the
ability of a Beneficial Owner to pledge the Bonds to persons or entities that do not participate in the DTC system, or otherwise to take
actions in respect of such Bonds, may be limited due to lack of a physical certificate. Beneficial Owners will be permitted to exercise
the rights of registered Owners only indirectly through DTC and the Participants. See “APPENDIX E — BOOK-ENTRY SYSTEM.”



Proposed Federal Tax Legislation

From time to time, Presidential proposals, federal legislative committee proposals or legislative proposals are made that would, if
enacted, alter or amend one or more of the federal tax matters described herein in certain respects or would adversely affect the market
value of the Bonds. It cannot be predicted whether or in what forms any of such proposals that may be introduced may be enacted and
there can be no assurance that such proposals will not apply to the Bonds. See “TAX EXEMPTION AND RELATED TAX
MATTERS” herein.

Cybersecurity

The Issuer, like many other public and private entities, relies on a large and complex technology environment to conduct its
operations. As such, it may face multiple cybersecurity threats including but not limited to, hacking, viruses, malware and other
attacks on computer or other sensitive digital systems and networks. There can be no assurances that any security and operational
control measures implemented by the Issuer will be completely successful to guard against and prevent cyber threats and attacks.
Failure to properly maintain functionality, control, security, and integrity of the Issuer’s information systems could impact business
operations and systems, and the costs of remedying any such damage could be significant.

The Issuer maintains cybersecurity insurance coverage. The Issuer cannot predict whether this coverage would be sufficient in the
event of a cyber-incident.

Pension and Other Post-Employment Benefits (“OPEB”) Information

The Issuer contributes to the Iowa Public Employees’ Retirement System (“IPERS”), which is a state-wide multiple-employer cost-
sharing defined benefit pension plan administered by the State of Iowa. IPERS provides retirement and death benefits which are
established by State statute to plan members and beneficiaries. All full-time employees of the Issuer are required to participate in
IPERS. IPERS plan members are required to contribute a percentage of their annual salary, in addition to the Issuer being required to
make monthly contributions to IPERS. Contribution amounts are set by State statute. The IPERS Annual Comprehensive Financial
Report for its fiscal year ended June 30, 2025 (the “IPERS ACFR”), indicates that as of June 30, 2025, the date of the most recent
actuarial valuation for IPERS, the funded ratio of IPERS was 92.17%, and the unfunded actuarial liability was approximately $3.841
billion. The IPERS ACFR identifies the IPERS Net Pension Liability at June 30, 2025, at approximately $2.323 billion (market
value), while its net pension liability at June 30, 2024, was approximately $3.641 billion (market value). The IPERS ACFR is
available on the IPERS website, or by contacting IPERS at 7401 Register Drive, Des Moines, IA 50321.

Bond Counsel, Disclosure Counsel, the Underwriter, and the Issuer undertake no responsibility for and make no representations as to
the accuracy or completeness of the information available from the IPERS discussed above or included on the IPERS website,
including, but not limited to, updates of such information on the State Auditor’s website or links to other internet sites accessed
through the IPERS website.

In fiscal year ended June 30, 2025, the Issuer’s IPERS contribution totaled approximately $304,521. The Issuer is current in its
obligations to IPERS.

Pursuant to Governmental Accounting Standards Board Statement No. 68, IPERS has allocated the net pension liability among its
members, with the Issuer’s identified portion at June 30, 2025, at approximately $639,367, which is measured as of June 30, 2024.
While the Issuer’s contributions to IPERS are controlled by state law, there can be no assurance the Issuer will not be required by
changes in State law to increase its contribution requirement in the future, which may have the effect of negatively impacting the
finances of the Issuer. See “APPENDIX D — AUDITED FINANCIAL STATEMENTS OF THE ISSUER FOR FISCAL YEAR
2025” for additional information on pension and liabilities of the Issuer.

The Issuer operates a single-employer health benefit plan which provides medical/prescription drug benefits for employees, retirees
and their spouses. Group insurance benefits are established under the Iowa Code, Chapter 509A.13. The Issuer currently finances the
benefit on a pay-as-you-go basis. For the year ended June 30, 2025, the Issuer contributed $432,720 and plan members eligible for
benefits contributed $59,323 to the plan. At June 30, 2025, no assets have been accumulated in a trust that meets the criteria in
paragraph 4 of GASB Statement No. 75. Individuals who are employed by the Issuer and are eligible to participate in the group health
plan are eligible to continue health care benefits upon retirement. Retirees under age 65 pay the same premium for the
medical/prescription drug benefits as active employees, which results in an implicit rate subsidy. Retired participants must be age 55
or older at retirement, with the exception of special service participants who must be age 50 with 22 years of services. At June 30,
2025, 43 active employees were covered by the benefit terms. See “APPENDIX D — AUDITED FINANCIAL STATEMENTS OF
THE ISSUER FOR FISCAL YEAR 2025 for additional information on other post-employment benefits of the Issuer.



Risk of Audit

The Internal Revenue Service has an ongoing program to audit tax-exempt obligations to determine the legitimacy of the tax status of
such obligations. No assurance can be given as to whether the Internal Revenue Service will commence an audit of the Bonds. Public
awareness of any audit could adversely affect the market value and liquidity of the Bonds during the pendency of the audit, regardless
of the ultimate outcome of the audit.

Summary

The foregoing is intended only as a summary of certain risk factors attendant to an investment in the Bonds. In order for potential
investors to identify risk factors and make an informed investment decision, potential investors should become thoroughly familiar
with this entire Official Statement and the appendices hereto.

LITIGATION

The Issuer encounters litigation occasionally, as a course of business; however, no litigation currently exists that is not believed to be
covered by current insurance carriers and the Issuer is not aware of any pending litigation that questions the validity of these Bonds.

ACCOUNTANT

The financial statements of the Issuer as of and for the year ended June 30, 2025, included in this Official Statement as Appendix D,
have been audited by the Iowa State Auditor’s Office (the “Accountant™), as stated in their report appearing herein. The Accountant
has not been engaged to perform, and has not performed, any procedures on the financial statements after June 30, 2025, and also has
not performed any procedures relating to this Official Statement.

The financial statements are prepared on the basis of cash receipts and disbursements, which is a basis of accounting other than U.S.
generally accepted accounting principles.

PLAN OF FINANCING

The Issuer will use the proceeds of the Bonds to provide funds for the purpose of paying the cost, to that extent, of (a) constructing
street, storm water drainage, sidewalk, water system and sanitary sewer system improvements; (b) acquiring and installing street
lighting, signage and signalization improvements; and (c) paying certain costs of issuance related to the Bonds,

SOURCES AND USES OF FUNDS®
The following are estimated sources and uses of funds, with respect to the Bonds.

Sources of Funds

Bond Principal $3,000,000*
Premium $

Total Sources of Funds $

Uses of Funds

Project Fund $

Costs of Issuance & Contingency(1) $

Total Uses of Funds $

(1) Includes, among other things, payment of certain legal, financial and other expenses related to the issuance of the Bonds
(including, without limitation, underwriters’ discount). See the discussion under the caption “UNDERWRITING” herein.

TAX EXEMPTION AND RELATED TAX MATTERS

Federal Income Tax Exemption

The opinion of Bond Counsel will state that under present laws and rulings, interest on the Bonds is excluded from gross income for
federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
noncorporate taxpayers under the Code.

* Preliminary, subject to change.



The opinion set forth in the preceding sentence will be subject to the condition that the Issuer comply with all requirements of the
Code that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be, excluded from
gross income for federal income tax purposes. Failure to comply with certain of such requirements may cause the inclusion of interest
on the Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance of the Bonds. In the resolution
authorizing the issuance of the Bonds, the Issuer will covenant to comply with all such requirements.

There may be certain other federal tax consequences to the ownership of the Bonds by certain taxpayers, including without limitation,
corporations subject to the branch profits tax, financial institutions, certain insurance companies, certain S corporations, individual
recipients of Social Security and Railroad Retirement benefits, taxpayers who may be deemed to have incurred (or continued)
indebtedness to purchase or carry tax-exempt obligations, and corporations that may be subject to the alternative minimum tax. Bond
Counsel will express no opinion with respect to other federal tax consequences to owners of the Bonds. Prospective purchasers of the
Bonds should consult with their tax advisors as to such matters.

Ownership of the Bonds may result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion
regarding any such collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult
their tax advisors regarding the applicability of any such state and local taxes.

Proposed Changes in Federal and State Tax Law

From time to time, there are Presidential proposals, proposals of various federal committees, and legislative proposals in the Congress
and in the states that, if enacted, could alter or amend the federal and state tax matters referred to herein or adversely affect the
marketability or market value of the Bonds or otherwise prevent holders of the Bonds from realizing the full benefit of the tax
exemption of interest on the Bonds. Further, such proposals may impact the marketability or market value of the Bonds simply by
being proposed. No prediction is made whether such provisions will be enacted as proposed or concerning other future legislation
affecting the tax treatment of interest on the Bonds. In addition, regulatory actions are from time to time announced or proposed and
litigation is threatened or commenced which, if implemented or concluded in a particular manner, could adversely affect the market
value, marketability or tax-exempt status of the Bonds. It cannot be predicted whether any such regulatory action will be
implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds would be impacted thereby.

Purchasers of the Bonds should consult their tax advisors regarding any pending or proposed legislation, regulatory initiatives or
litigation. The opinions expressed by Bond Counsel are based upon existing legislation and regulations as interpreted by relevant
judicial and regulatory authorities as of the date of issuance and delivery of the Bonds, and Bond Counsel has expressed no opinion as
of any date subsequent thereto or with respect to any proposed or pending legislation, regulatory initiatives or litigation.

Qualified Tax-Exempt Obligations

In the resolution authorizing the issuance of the Bonds, the Issuer will designate the Bonds as “qualified tax exempt obligations”
within the meaning of Section 265(b)(3) of the Code relating to the ability of financial institutions to deduct from income for federal
income tax purposes a portion of the interest expense that is allocable to tax-exempt obligations. In the opinion of Bond Counsel, the
Bonds are “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Code.

Original Issue Premium

The Bonds maturing in the years are being issued at a premium to the principal amount payable at maturity. Except
in the case of dealers, which are subject to special rules, Bondholders who acquire the Bonds at a premium must, from time to time,
reduce their federal tax bases for the Bonds for purposes of determining gain or loss on the sale or payment of such Bonds. Premium
generally is amortized for federal income tax purposes on the basis of a bondholder’s constant yield to maturity or to certain call dates
with semiannual compounding. Bondholders who acquire any Bonds at a premium might recognize taxable gain upon sale of the
Bonds, even if such Bonds are sold for an amount equal to or less than their original cost. Amortized premium is not deductible for
federal income tax purposes. Bondholders who acquire any Bonds at a premium should consult their tax advisors concerning the
calculation of bond premium and the timing and rate of premium amortization, as well as the state and local tax consequences of
owning and selling the Bonds acquired at a premium.

Original Issue Discount

The Bonds maturing in the years (collectively, the “Discount Bonds™) are being sold at a discount from the
principal amount payable on such Discount Bonds at maturity. The difference between the price at which a substantial amount of the
Discount Bonds of a given maturity is first sold to the public (the “Issue Price”) and the principal amount payable at maturity
constitutes “original issue discount” under the Code. The amount of original issue discount that accrues to a holder of a Discount
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Bond under Section 1288 of the Code (“Section 1288”) is excluded from federal gross income to the same extent that stated interest on
such Discount Bond would be so excluded. The amount of the original issue discount that accrues with respect to a Discount Bond
under Section 1288 is added to the owner’s federal tax basis in determining gain or loss upon disposition of such Discount Bond
(whether by sale, exchange, redemption or payment at maturity).

Interest in the form of original issue discount accrues under Section 1288 pursuant to a constant yield method that reflects semiannual
compounding on dates that are determined by reference to the maturity date of the Discount Bond. The amount of original issue
discount that accrues for any particular semiannual accrual period generally is equal to the excess of (1) the product of (a) one-half of
the yield on such Discount Bonds (adjusted as necessary for an initial short period) and (b) the adjusted issue price of such Discount
Bonds, over (2) the amount of stated interest actually payable. For purposes of the preceding sentence, the adjusted issue price is
determined by adding to the Issue Price for such Discount Bonds the original issue discount that is treated as having accrued during all
prior semiannual accrual periods. If a Discount Bond is sold or otherwise disposed of between semiannual compounding dates, then
the original issue discount that would have accrued for that semiannual accrual period for federal income tax purposes is allocated
ratably to the days in such accrual period.

An owner of a Discount Bond who disposes of such Discount Bond prior to maturity should consult owner’s tax advisor as to the
amount of original issue discount accrued over the period held and the amount of taxable gain or loss upon the sale or other
disposition of such Discount Bond prior to maturity.

Owners who purchase Discount Bonds in the initial public offering but at a price different than the Issue Price should consult their
own tax advisors with respect to the tax consequences of the ownership of Discount Bonds.

The Code contains provisions relating to the accrual of original issue discount in the case of subsequent purchasers of bonds such as
the Discount Bonds. Owners who do not purchase Discount Bonds in the initial offering should consult their own tax advisors with
respect to the tax consequences of the ownership of the Discount Bonds.

Original issue discount that accrues in each year to an owner of a Discount Bond may result in collateral federal income tax
consequences to certain taxpayers. No opinion is expressed as to state and local income tax treatment of original issue discount. All
owners of Discount Bonds should consult their own tax advisors with respect to the federal, state, local and foreign tax consequences
associated with the purchase, ownership, redemption, sale or other disposition of Discount Bonds.

LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds and with regard to the tax-exempt status of the interest
thereon (see “TAX EXEMPTION AND RELATED TAX MATTERS” herein) are subject to the approving legal opinion of Dorsey &
Whitney LLP, Des Moines, Iowa, Bond Counsel, a form of which is attached hereto as “APPENDIX B — FORM OF BOND
COUNSEL OPINION.” Signed copies of the opinion, dated and premised on law in effect as of the date of original delivery of the
Bonds, will be delivered to the Underwriter at the time of such original delivery. The Bonds are offered subject to prior sale and to the
approval of legality of the Bonds by Bond Counsel. Dorsey & Whitney LLP is also serving as Disclosure Counsel to the Issuer in
connection with issuance of the Bonds.

The legal opinion to be delivered will express the professional judgment of Bond Counsel, and by rendering a legal opinion, Bond
Counsel does not become an insurer or guarantor of the result indicated by that expression of professional judgment or of the
transaction or the future performance of the parties to the transaction.

CONTINUING DISCLOSURE

The Issuer will covenant in a Continuing Disclosure Certificate for the benefit of the Owners and Beneficial Owners of the Bonds to
provide annually certain financial information and operating data relating to the Issuer (the “Annual Report”), and to provide notices
of the occurrence of certain enumerated events. The Annual Report is to be filed by the Issuer no later than twelve months after the
close of each fiscal year, commencing with the fiscal year ending June 30, 2026, with the Municipal Securities Rulemaking Board, at
its internet repository named “Electronic Municipal Market Access” (“EMMA”). The notices of events, if any, are also to be filed
with EMMA. See “APPENDIX C — FORM OF CONTINUING DISCLOSURE CERTIFICATE.” The specific nature of the
information to be contained in the Annual Report or the notices of events, and the manner in which such materials are to be filed, are
summarized in “APPENDIX C — FORM OF CONTINUING DISCLOSURE CERTIFICATE.” These covenants have been made in
order to assist the Underwriter in complying with Securities and Exchange Commission Rule 15¢2-12(b)(5) (the “Rule”).

During the previous five years, the Issuer did not timely file notices of incurrence of financial obligations, did not timely file certain
annual operating data for its fiscal year ended June 30, 2020, and did not timely file notice of its failure to provide the aforementioned
information on or before the date specified in its prior continuing disclosure undertakings.
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UNDERWRITING

The Bonds are being purchased, subject to certain conditions, by D.A. Davidson & Co. (the “Underwriter’”). The Underwriter has
agreed, subject to certain conditions, to purchase all, but not less than all, of the Bonds at an aggregate purchase price of §
(reflecting the par amount of the Bonds with original issue premium of § and an underwriter’s discount of § ).

The Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing the Bonds into unit investment trusts,
certain of which may be sponsored or managed by the Underwriter) at prices lower than the initial public offering prices stated on the
cover page. The initial public offering prices of the Bonds may be changed, from time to time, by the Underwriter.

The Underwriter intends to engage in secondary market trading of the Bonds subject to applicable securities laws. The Underwriter is
not obligated, however, to repurchase any of the Bonds at the request of the holder thereof.

MISCELLANEOUS

Brief descriptions or summaries of the Issuer, the Bonds, the Resolution and other documents, agreements and statutes are included in
this Official Statement. The summaries or references herein to the Bonds, the Resolution and other documents, agreements and
statutes referred to herein, and the description of the Bonds included herein, do not purport to be comprehensive or definitive, and
such summaries, references and descriptions are qualified in their entireties by reference to such documents, and the description herein
of the Bonds is qualified in its entirety by reference to the form thereof and the information with respect thereto included in the
aforesaid documents. Copies of such documents may be obtained from the Issuer.

Any statements in this Official Statement involving matters of opinion or estimates, whether or not expressly so stated, are intended as
such and not as representations of fact, and no representation is made that any of the estimates will be realized. This Official
Statement is not to be construed as a contract or agreement between the Issuer and the purchasers or Owners of any of the Bonds.

The attached APPENDICES A, B, C, D and E are integral parts of this Official Statement and must be read together with all of the
foregoing statements.

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to print such numbers on any
Bonds nor any error in the printing of such numbers shall constitute cause for a failure or refusal by the purchaser thereof to accept
delivery of and pay for any Bonds.

The Issuer has reviewed the information contained herein which relates to it and has approved all such information for use within this
Official Statement. The execution and delivery of this Official Statement has been duly authorized by the Issuer.

City of Nevada, Iowa

Jordan Cook/City Administrator



APPENDIX A
INFORMATION ABOUT THE ISSUER

CITY OF NEVADA, IOWA
1209 6t St.
Nevada, Iowa 50201
(515) 382-5466

MAYOR and CITY COUNCIL
Ryan Condon, Mayor Term Expires December 31, 2029
Henry Corbin, Council Member — First Ward Term Expires December 31, 2027
Luke Spence, Council Member — Second Ward Term Expires December 31, 2029
Sandy Ehrig, Council Member — Third Ward Term Expires December 31, 2027
Charlie Good, Council Member — Fourth Ward Term Expires December 31, 2029
Jason Sampson, Council Member — At-Large Term Expires December 31, 2027
Andrew Kelly, Council Member — At-Large Term Expires December 31, 2029
CITY OFFICIALS

Jordan Cook, City Administrator
Erin Mousel, City Clerk
Kerin Wright, Finance Director

BOND AND DISCLOSURE COUNSEL UNDERWRITER
Dorsey & Whitney, LLP D.A. Davidson & Co.
801 Grand Ave., Suite 4100 515 East Locust Street, Suite 200
Des Moines, TA 50309 Des Moines, IA 50309
GENERAL INFORMATION

Nevada, the county seat of Story County in central Iowa, is located 42 miles north of Des Moines, the state capital. The majority of the
business portion of Nevada is located on the north side of U.S. Highway 30, and the residential area is split by U.S. Highway 30. The
City is five miles east of Interstate 35 and twenty-five miles north of Interstate 80. Nevada covers an area of 5.78 square miles The
City of Nevada owns and operates its municipal water and wastewater systems, and completed construction of a new wastewater
treatment plant in 2025. Gas and electric is supplied by Alliant Energy and the phone service is provided by Iowa Telecom.

The City operates under the mayor-council form of government with six council members. Law enforcement is provided by six
fulltime police officers. Fire protection is handled by a full-time fire chief assisted by over 40 volunteer fire fighters. Equipment for
firefighting includes a 75' aerial pumper, two pumper trucks, and a vehicle for the fire chief.

Nevada is served by the Union Pacific Railroad. Four intrastate carriers and seven interstate carriers serve the community. The nearest
public airport is seven miles away in Ames. The nearest commercial air service is in Des Moines.

The Nevada Community School District includes one senior high school, one junior high school and one elementary school all located
in Nevada. This school system is well known for its quality innovative education. The approximate enrollment is 1,434 students. The
population of the school district is approximately 8,732. Des Moines Area Community College has sites in Ankeny twenty-five miles
south of Nevada and Boone twenty-five miles west of Nevada, and also a satellite in Ames. Iowa State University is located in Ames,
nine miles west of Nevada.

There are 20 public parks in or within 45 minutes of the community. Included in these parks are campgrounds, softball diamonds,
lighted tennis courts, Frisbee golf, soccer fields, multi-purpose courts, picnic areas, play equipment, fishing and swimming. The
Fawcett Family Aquatic Center, a fee supported facility, is located in Nevada. Also available for recreation in Nevada is a country
club with a nine-hole golf course, and a bowling alley. The Field House addition to SCORE Park includes an indoor sports complex
with 3 basketball courts, indoor track, and turf areas. Several civic, fraternal and social organizations are readily available. The library
has over 90,000 volumes, magazines, newspaper subscriptions and records. There are ten churches within the community for the
religious needs and activities of its residents.

Story County Medical Center was founded in 1908 by community members and the Seventh-Day Adventist Church. The previous
facility was originally built in Nevada in 1951, In 1969 a wing was added and the older section was renovated. These long-term care
institutions are capably staffed twenty-four hours a day and feature the most up-to-date equipment, including a coronary care unit.
Recently a new medical center was built just south of Highway 30. Life Flight service is available from Des Moines, 40 miles south,
with the only on-site helipad in Story County. EMT ambulance service is available locally. The Story County Medical Center Senior
Care unit was completed in 2024 on the Story County Medical Center campus which includes 40 apartments, and also includes a
secure memory care wing to accommodate individuals who have Alzheimer’s, dementia or other memory care needs.
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POPULATION

Population trends for the city, county and state are as follows:

1980 1990 2000 2010 2020
City of Nevada 5,912 6,009 6,658 6,798 6,925
Story County 72,326 74,252 79,981 89,542 98,537
State of Towa 2,913,808 2,776,755 3,046,355 3,190,369

2,926,324

Source: U.S. Census Bureau

FINANCIAL SERVICES

The area is served by State Bank & Trust Co. with total deposits approximately $171.753 million at June 30, 2025, and branch
locations of First Interstate Bank (branch of Billings, Montana), South Story Bank & Trust (branch of Slater, Jowa), and Availa Bank
(branch of Carroll, Iowa). Deposits for individual branch locations are not available.

UNEMPLOYMENT STATISTICS

2024 2023 2022 2021 2020
County of Story 2.3% 2.3% 2.3% 3.0% 3.8%
State of Iowa 3.0% 2.9% 2.8% 3.9% 5.2%
Source: lowa Workforce Development.
MAJOR EMPLOYERS
Approximate Number
Employer Type of Business of Emplovees'
Burke Manufacturing Manufacturing, Pizza toppings 572
Nevada Community Schools School 352
Story County® County Government 309
Story County Medical Center’ Hospital/Clinic 338
Almaco? Manufacturing specialty combines 150
Verbio Manufacture Cellulosic Natural Gas 94
Mid States Companies Manufacture tooling items/services 91
Priority Envelope Manufacture printed envelopes 62
General Financial Services Manufacture forms and documents 80
Hertz Farm Management Farm Management services/sales 60
Top 10 Total: 2,108

1) Includes full-time and part-time employees.

2) Approximately 65% of the employees work in Nevada.

3) The County hires additional seasonal employees during the summer.
Source: The City.

MEDIAN HOUSEHOLD INCOME

Nevada had an estimated, median household income of $75,094, compared to $75,059 for the State of Jowa. The following table
represents the distribution of household incomes for the City according to the 2020-2024 American Community Survey 5 year
estimated table:

Household Income # of Households % of Households
Less than $10,000 211 7.08%
$10,000 to $14,999 110 3.69%
$15,000 to $24,999 128 4.30%
$25,000 to $34,999 131 4.40%
$35,000 to $49,999 284 9.53%
$50,000 to $74,999 624 20.94%
$75,000 to $99,999 425 14.26%
$100,000 to $149,999 718 24.09%
$150,000 to $199,999 159 5.34%
$200,000 or more 190 6.38%
TOTAL 2,980 100%

Source: U.S. Census Bureau
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TAXABLE RETAIL SALES

Year Ended City of Nevada Story County
June 30 Retail Sales No. of Businesses Retail Sales No. of Businesses
2025 $55,964,186 157 $1,348,542,476 1,621
2024 $60,370,337 147 $1,357,283,612 1,555
2023* $62,767,546 144 $1,360,906,406 1,492
2022 $72,904,939 246 $1,369,880,640 2,103
2021 $68,950,016 221 $1,163,082,228 2,071
* Y2023 was the first year that monthly returns were required from the majority of taxpayers
Source: Iowa Department of Revenue and Finance, Iowa Retail Sales and Use Tax Reports.
AGRICULTURAL STATISTICS
Story County State of Iowa
Corn/Grain;
Harvested acres 153,300 12,450,000
Yield per acre (bu./acre) 215.5 211.0
Production (1,000 bu.) 33,036 2,626,950
Soybeans:
Harvested acres 113,000 9,960,000
Yield per acre (bu./acre) 63.2 60.0
Production (1,000 bu.) 7,142 597,600
Source: 2025 Towa Agriculture Statistical Bulletin, USDA.
BUILDING PERMIT TREND
CY2025 CY2024 CY2023 CY2022 CY2021
Residential
No. of New Permits 24 9 12 4 6
Valuation $8,402,043  $2,497,000 $1,117,500  $1,609,657 $2,497,106
Commercial
No. of New Permits 8 2 7 3 11
Valuation $1,006,500  $1,757,000 $17,625,000  $2,850,000 $8,789,700
Additions/Remodeling
No. of New Permits 17 17 12 19 20
Valuation $194900  $1,235,000  $1,829,000 $804,000 $474,000
Total Permits 49 28 31 26 37
Total Valuations $9,603,443  $5,489,000 $20,571,500 $5,263,657 $11,760,806
Source: The City.
SCHEDULE OF RECEIPTS AND DISBURSEMENTS (General Fund)
Beginning Ending
Fiscal Year Balance Receipts  Disbursements Balance
2024/25 $7,817,410 $4,184,031 $5,598,295 $6,403,146
2023/24 $7,161,056 $4,994,788 $4,338,434 $7,817,410
2022/23 $6,544,538 $5,146,925 $4,530,407 $7,161,056
2021/22 $9,628,377 $3,382,737 $6,466,576 $6,544,538
2020/21 $8,293,364 $5,107,251 $3,772,238 $9,628,377
Source: The City’s Audited Financial Statements.
SCHEDULE OF RECEIPTS AND DISBURSEMENTS (All Funds)
Beginning Ending
Fiscal Year Balance Receipts Disbursements Balance
2024/25 $16,247,133 $12,399,964 $12,791,526 $15,855,571
2023/24 $20,652,347 $9,999,146 $14,404,360 $16,247,133
2022/23 $20,277,702 $12,657,667 $12,283,022 $20,652,347
2021/22 $21,204,414 $10,167,817 $11,094,529 $20,277,702
2020/21 $21,995,478 $9,799,202 $10,590,266 $21,204,414
Source: The City’s Audited Financial Statements.
BREAKDOWN OF CITY TAX LEVY
Valuation Year: 2024 2023 2022 2021

2020



Collection Year:
General

Outside General
Debt Service
Other

Total Levy

City Ag Land

2025/26 2024/25
8.09538 8.33824
0.91644 0.71168
1.88964 1.91739
3.70802 3.64669
14.60948 14.61400
3.00375 3.00375

Source: Iowa Department of Management.

TAX RATE PER $1,000 OF TAXABLE VALUATION

2023/24
8.10000
0.73646
2.73980
3.03809
14.61435
3.00349

2022
2023/24
14.61435
4.50196
0.39159
0.11735
14.69969
0.74410
0.93090
0.00180
36.00174

Valuation Year: 2024 2023

Collection Year: 2025/26 2024/25

City of Nevada 14.60948 14.61400

Story County 4.03184 4.41532

County Assessor 0.49809 0.51841

Ag. Extension 0.11254 0.11259

Nevada CSD 13.94817 13.57043

Des Moines Area CC 0.78046 0.75916

Story County Hospital 0.99500 0.93090

State (Bruc./T.B.) 0.00000 0.00180

Nevada Resident: 3497558 34.92261

Source: lowa Department of Management.

TAX COLLECTION TREND

Valuation  Collection Amount Amount Percent
Year Year Levied Collected* Collected
2024 2025/26 $4,809,946  In the process of collection.
2023 2024/25 $4,470,755 $4,468,607 99.95%
2022 2023/24 $4,227,109 $4,237,264 100.24%
2021 2022/23 $4,159,581 $4,154,143 99.87%
2020 2021/22 $4,021,145 $4,023,029 100.05%

* Includes delinquent taxes, if any.

Source: The City.

CURRENT FUND BALANCES (As of December 31, 2025)

Sewer

Water

General

Sewer SRF Revolving
Water Plant Upgrade RSR
Revolving Fund

Road Use Tax

Tax Increment Financing
Sewer Construction
Storm Water
Sc/Fieldhouse

Splashpad Project

Debt Service

Employee Benefits

Local Option Sales Tax
Water 2012¢/2020b Bond
Arp Funds

Rut Capital

Water Capital Revolving
Sewer Equip Revolving

$5,908,162

5,008,824
4,467,687
2,913,822
2,323,161
1,926,747
1,592,909
1,526,513
1,463,680
1,001,071
936,357
750,294
728,185
692,975
690,769
651,542
600,840
533,440
477,310
476,441

Continued in next column...

Source: The City.

LMI-Subfund

Other Internal Serv Fun
Danielson Trust

Health Ins, Self Fund
Perpetual Care

Park Open Space
Sidewalk Improvements
Library Addition

Trail Maintenance
Water Deposits

Flex Benefit Revolving
2024 Cip STS Improv Pro
Cemetery Cip/Land
Gates Hall Piano

Fire Trust

Senior Center Trust
Hotel Motel

Library Trust
Harrington Park Project
Asset Forfeiture

419,609
351,437
299,010
183,450
182,114
174,921
148,765
106,912
92,231
87,942
$55,129
28,667
28,136
21,018
19,297
18,326
17,119
16,635
14,399
13,476

Continued in next column...

2022/23 2021/22
8.10000 8.10000
0.64835 0.57734
3.04399 2.68575
2.82201 3.25491
14.61435 14.61800
3.00349 3.00375

2021 2020
2022/23 2021/22
14.61435 14.61800
4.50207 4.95627
0.42803 0.50620
0.11527 0.07582
14.71343 1491083
0.69448 0.67789
0.93350 0.87250
0.00240 0.00260
36.00353 36.62011

North Story Baseball 10,942
Score-Undesignated 6,291

Columbarian Maintenance 6,157
Trees Forever 5,044
Hattery Trust 5,000
Public Art Fund 4,733
2024 Bridge Repairs 3,450
Restricted Gifts 3,302
Community Band 1,917
Ch Campus Project 649
Score O&M 292
Lib BLDG Trust 219
Railroad Crossing IMP 183
Trail Cip Reserve Project 697)
Jordan Well (7,344)
2024hma Overlay F&G (12,000)
Landfill/Garbage (32,105)
SRF Sponsored Project (32,351)
WTR Capital Projects (42,248)
CDBG DT Fagade Project (77,588)
Sewer Cap Imp Project (1,495,131)

Total: $35,298,036




VALUATION BY PROPERTY CLASSIFICATION

The following table presents the January 1, 2024 and January 1, 2025 100% Assessed and Taxable Valuations of the City by property

classification (for Fiscal Year 2025/26 and 2026/27 tax levies).
As of January 1, 2024

As of January 1, 2025

(2025/26 Collection) (2026/27 Collection)*
100% Actual Taxable Valuation 100% Actual Taxable Valuation
Valuation {(With Roliback) Valuation (With Rollback)
Residential $453,571,368 $205,383,639 $484,380,040 $204,963,162
Commercial $59,541,170 $44,231,701 $66,598,479 $48,691,635
Industrial $77,313,713 $67,410,262 $82,259,663 $71,355,389
Railroads $12,045,567 $10,832,800 $11,781,059 $10,594,184
Utilities w/o Gas & Electric $0 $0 $0 $0
Other $0 $0 $0 $0
Gross Valuation $602,471,818 $327,858,402 $645,019,241 $335,604,370
Less: Military Exemption ($887,704) ($887,704) ($833,903) ($833,903)
Less: Homestead Exemption ($3,399,500) ($3,399,500) ($3,438,500) ($3,438,500)
Net Valuation $598,184,614 $323,571,198 $640,746,838 $331,331,967
Taxable Increment Valuation (TIF) $40,968,549 $40,968,549 $53,402,018 $52,902,721
Taxed Separately
Ag. Land $2,395,100 $1,768,961 $3,056,400 $1,816,725
Ag. Buildings $4,200 $3,102 $1,700 $1,010
Gas & Electric $17,326,505 $2,487,112 $17,295,734 $2,578,456
*Subject to final certification on July 1, 2026,
Source: lIowa Department of Management.
TIF used to compute debt service levies and constitutional debt limit.
VALUATION TREND
Valuation " Payable 100% Taxable Valuation  Taxable Increment Total Taxable
Yecar Fiscal Year Actual Valuation {With Rollback) Valuation (TTF)
2025% 2026/27 $714,502,690 $333,910,423 $52,902,721 $386,813,144
2024 2025/26 $658,878,968 $326,058,310 $40,968,549 $367,026,859
2023 2024/25 $647,997,916 $301,199,706 $52,692,424 $353,892,130
2022 2023/24 $512,710,349 $287,656,167 $20,060,262 $307,716,429
2021 2022/23 $495,172,634 $282,797,594 $19,042,890 $301,840,484
2020 2021/22 $488,400,180 $269,995,018 $40,049,195 $310,044,213

The 100% actual valuations, before rollback and after veduction of military exemption, include ag land and buildings, TIF increment, and gas and
electric utilities and are used for calculating debt capacity. The taxable valuations, with the rollback and after the reduction of military exemption,
include gas and electric utilities, exclude ag land and buildings, and exclude taxable TIF increment value, which is shown separately. Iowa cities

certify operating levies against taxable value excluding TIF increment. However, debt service levies are certified against taxable value including
TIF increment.

*Subject to final certification on July 1, 2026.
Source: Iowa Department of Management.
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LARGER TAXPAYERS BY VALUATION

1/1/2024

Taxable Valuation

Taxpayer for FY 2025/26
Verbio Nevada LLC 36,998,362
Lincolnway Energy LLC 11,888,058
Union Pacific Corporation 10,832,800
Vanhouweling Property LLC 9,005,267
Key Cooperative 6,826,057
Burke Marketing Corporation 5,756,354
Vier Enterprises 5,225,893
Flummerfelt's Country Club Estates MHC LLC 4,445,925
Hertz Associates LTD 3,335,777
Nevada IA Property Holdings LL.C 2,932,269
Total Top 10 Taxable Valuation: $97,246,762
Top 10 as % of Total 2024 Taxable Valuation: 26.5%

Source: Story County Auditor

DEBT LIMIT CALCULATION

The amount of general obligation debt a political subdivision of the State of Iowa can incur is controlled by constitutional debt
limit which is an amount equal to 5% of the value of taxable property within its limits as ascertained by the last state and county
tax lists, The Issuer’s debt limit, based upon 2024 property valuations, is illustrated below:

Total Market Value, 2024 $663,166,172
Less: Military Exemption (887,704)
Less: Homestead Exemption (3,399,500)
100% Assessed Valuation $658,878,968
X 5%
Legal Debt Limit (A) $32,943,948
Debt Applicable to Limit:
General Obligation Bonds/Notes $12,395,000*
TIF Backed Development Agreements 407,229
Total Bonds/Notes Subject to Debt Limit (B) $12,802,229
Legal Debt Limit Available (A - B) $20,141,719
Percentage of Debt Limit Available 61.14%

*Preliminary, subject to change.

GENERAL OBLIGATION DEBT

Date of
Issue
9/2012B
9/2017
4/2020
6/2023
6/2026

Principal

Original Final Outstanding as of

Amount Purpose Maturity March 25,2026
$7,320,000 Advance Refund 2008C U.R. Bonds, Funding Library Improvements 6/2026 $95,000
2,850,000 Advance Refunding Series 2013 G.O. Bonds (due 2021-2026) 6/2026 140,000
8,905,000 G.O. Bonds 6/2032 8,405,000
2,380,000 Infrastructure Improvements and Fieldhouse Project 6/2026 755,000
3,000,000 Various Improvements 6/2031 3,000,000%*
Total: $12,395,000

*Preliminary, subject to change.



Fiscal Year General Obligation Debt Payments

Qutstanding
Year Ended G.O. Debt G.O. Series 2026* TOTAL
June 30, Principal Interest P+l Principal Interest P+I P+I
2026 $1,770,000 $211,743 $1,981,743 $4,006,443
2027 1,140,000 152,500 1,292,500 $810,000 $150,000 $960,000 3,545,000
2028 1,245,000 129,700 1,374,700 600,000 109,500 709,500 3,458,900
2029 1,270,000 104,800 1,374,800 630,000 79,500 709,500 3,459,100
2030 1,295,000 79,400 1,374,400 470,000 48,000 518,000 3,266,800
2031 1,325,000 53,500 1,378,500 490,000 24,500 514,500 3,271,500
2032 1,350,000 27,000 1,377,000 2,754,000
Total $9,395,000 $758,643  $10,153,643  $3,000,000 $411,500  $3,411,500 | $23,761,743
*Preliminary, subject to change.
OTHER CITY DEBT
Water Revenue Debt
Principal
Date of Original Final Outstanding as of
Issue Amount Purpose Maturity March 25, 2026
7/2020B $2,765,000 Current Refunding 2012C Water Refunding Bonds 6/2027 $630,000
Sewer Revenue Debt
Principal
Date of Original Final Outstanding as of
Issue Amount Purpose Maturity March 25, 2026
1/2021 $1,360,000 Sewer Revenue 6/2042 $1,177,000
4/2021 10,000,000 Sewer Revenue 6/2042 8,659,000
1/2022 10,000,000 Sewer Revenue 6/2042 9,114,000
9/2022 20,838,000 Sewer Revenue 6/2052 20,835,000
12/2023 16,120,000 Sewer Revenue 6/2043 11,676,010
6/2025 20,835,000 Sewer Revenue 6/2052 20,835,000
8/2025 2,000,000 Sewer Revenue 6/2045 2,000,000
Total: $51,461,010

OTHER OBLIGATIONS

From time to time the City, pursuant to Section 403.9 of the Iowa Code and the Issuer’s urban renewal plans, has entered into
Development Agreements which contain payment obligations from the Issuer to an external party. The Issuer’s payment requirements
under these contracts are not structured as general liabilities of the Issuer, but rather are exclusively secured by and payable from a
pledge of the City’s incremental property tax revenues (TIF) to be derived from the taxable properties (or some subset thereof)
contained within an urban renewal area of the Issuer pursuant to Section 403.19 of the Iowa Code. The City’s payment obligations
under these contracts are routinely contingent upon development or redevelopment performance requirements of the external party and
are typically made subject to annual appropriation rights by the City Council. TIF Payments under these contracts are typically due
and owing semi-annually on December 1 and June 1 of each fiscal year of the City.

The following table contains information on the City’s more significant Development Agreements, each subject to annual
appropriation by the City:

Third Party Agrcement Name  Agreement Date  Maximum Amount OQutstanding  Final Payment Date

Verbio 2019 $478,233 2027
On Track Construction LLC 2020 1,500,000 2034
South Glen Subdivision 2020 1,500,000 2036
Nevada Dev, Henry Prop 2022 $500,000 2027
Oak Park Estates 2023 1,800,000 2049



FINANCIAL SUMMARY (as of March 25, 2026)

2024 2025
City of Nevada, lowa Yaluations Valuations**
100% Valuation $658,878,968 $714,502,690
Taxable Valuation (excludes ag value) $367,026,859 $386,813,144
General Obligation Debt $12,395,000% $12,395,000%
Direct General Obligation Debt per Capita (2020 Census: 6,925 ) $1,789.89* $1,789.89*
Total Direct and Indirect General Obligation Debt per Capita $2,346.10* $2,352.61%*
Ratio of Direct General Obligation Debt to 100% Valuation 1.88%%* 1.73%*
Ratio of Direct and Indirect G. O. Debt to 100% Valuation per Capita 2.47%* 2.28%*
100% Valuation per Capita $95,144.98 $103,177.28
Water Revenue Debt $630,000 $630,000
Sewer Revenue Debt $51,461,010 $51,461,010
Overlapping Debt:
Story County
100% Valuation $11,519,566,883  $12,683,944,892
Taxable Valuation $6,373,667,959 $6,693,310,591
General Obligation Bonded Debt $2,404,287 $2,404,287
Percent Allocable to City 5.76% 5.78%
Amount Allocable to City $138,451 $138,946
City’s Share of Debt per Capita $19.99 $20.06

Nevada Community School District

100% Valuation $1,171,244,850 $1,285,233,603
Taxable Valuation $647,900,585 $673,266,520
General Obligation Bonded Debt $6,035,000 $6,035,000
Percent Allocable to City 56.65% 57.45%
Amount Allocable to City $3,418,745.32 $3,467,300.47
City’s Share of Debt per Capita $493.68 $500.69
Des Moines Area CC

100% Valuation $126,960,545,853 $141,971,885,743
Taxable Valuation $70,226,515,406  $75,013,580,610
Bonded Debt:

General Obligation School Bonds/Notes $56,355,000 $56,355,000
General Obligation Certificates: Industrial New Jobs Training Certificates' $54,925,000 $54,925,000
Total General Obligation Bonded Debt $111,280,000 $111,280,000
Percent Allocable to City 0.52% 0.52%
Amount Allocable to City (excludes New Jobs Training Certificates) $294,530 $290,599
City’s Share of Debt per Capita (excludes New Jobs Training Certificates) $42.53 $41.96

! The Certificates were issued to finance projects which provide education and training of workers for new or expanding industry in the Merged
Area. While secured by an annual levy of a standby tax upon all taxable property in the Merged Area, the debt service is payable from revenues of
the respective projects and the standby tax will be collected only in the event such revenues are insufficient.

*Preliminary, subject to change.

**Subject to final certification on July 1, 2026




APPENDIX B
FORM OF BOND COUNSEL OPINION*

We hereby certify that we have examined certified copies of the proceedings (the “Proceedings”) of the City Council of the
City of Nevada (the “Issuer”), in Story County, lowa, passed preliminary to the issue by the Issuer of its General Obligation Corporate
Purpose Bonds, Series 2026 A (the “Bonds”) in the amount of $3,000,000, in the denomination of $5,000 each, or any integral multiple
thereof, dated March 25, 2026, in evidence of the Issuer’s obligation under a certain loan agreement (the “Loan Agreement”), dated as
of March 25, 2026. The Bonds mature on June 1 in each of the respective years and in the principal amounts and bear interest payable
semiannually on June 1 and December 1 in each year, commencing December 1, 2026, at the respective rates as follows:

Date Principal Interest Rate
2027 $810,000 %
2028 $600,000 %
2029 $630,000 %
2030 $470,000 %
2031 $490,000 %

Principal of the Bonds is not subject to optional redemption prior to maturity.

Based upon our examination, we are of the opinion, as of the date hereof, that:

1. The Proceedings show lawful authority for such issue under the laws of the State of lowa.
2. The Bonds and the Loan Agreement are valid and binding general obligations of the Issuer.
3. All taxable property within the corporate boundaries of the Issuer is subject to the levy of taxes to pay the principal

of and interest on the Bonds without constitutional or statutory limitation as to rate or amount.

4, The interest on the Bonds (including any original issue discount properly allocable to an owner thereof) is excluded
from gross income for federal income tax purposes and is not treated as a preference item in calculating the federal alternative
minimum tax imposed on noncorporate taxpayers under the Internal Revenue Code of 1986 (the “Code”). The opinions set forth in
the preceding sentence are subject to the condition that the Issuer comply with all requirements of the Code that must be satisfied
subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for federal
income tax purposes. The Issuer has covenanted to comply with each such requirement. Failure to comply with certain of such
requirements may cause the inclusion of interest on the Bonds in gross income for federal income tax purposes to be retroactive to the
date of issuance of the Bonds.

5. The Bonds are “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Code. The
opinion set forth in the preceding sentence is subject to the condition that the Issuer comply with all requirements of the Code that
must be satisfied subsequent to the issuance of the Bonds in order that the Bonds be, or continue to be, qualified tax-exempt
obligations. The Issuer has covenanted to comply with each such requirement.

We express no opinion regarding other federal tax consequences arising with respect to the Bonds. We note, however, that
interest on the Bonds may be taken into account in determining adjusted financial statement income for purposes of the federal
alternative minimum tax imposed on applicable corporations (as defined in Section 59(k) of the Code).

The rights of the owners of the Bonds and the enforceability thereof may be subject to bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or hereafter enacted to the extent
constitutionally applicable, and their enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

DORSEY & WHITNEY LLP

*This form of bond counsel opinion is subject to change pending the results of the sale of the Bonds contemplated herein.
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APPENDIX C
FORM OF CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and delivered by the City of Nevada, Iowa
(the “Tssuer”), in connection with the issuance of $3,000,000 General Obligation Corporate Purpose Bonds, Series 2026A (the
“Bonds”), dated March 25, 2026. The Bonds are being issued pursuant to a resolution of the Issuer approved on March 9, 2026 (the
“Resolution”). The Issuer covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and delivered by the
Issuer for the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the Participating Underwriters in
complying with S.E.C. Rule 15¢2-12.

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any capitalized term
used in this Disclosure Certificate unless otherwise defined in this Section, the following capitalized terms shall have the following
meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described in,

Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote or consent
with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through nominees,
depositories or other intermediaries), or (b) is treated as the owner of any Bonds for federal income-tax purposes.

“Dissemination Agent” shall mean the Dissemination Agent, if any, designated in writing by the Issuer and
which has filed with the Issuer a written acceptance of such designation.

“EMMA” shall mean the MSRB’s Electronic Municipal Market Access system available at http://emma.mstb.org.

“Financial Obligation” shall mean a (i) debt obligation, (ii) derivative instrument entered into in connection with, or
pledged as security or a source of payment for, an existing or planned debt obligation, or, (iii) guarantee of either (i) or (ii).
The term “Financial Obligation” shall not include municipal securities as to which a final official statement has been
provided to the MSRB pursuant to the Rule.

“Holders” shall mean the registered holders of the Bonds, as recorded in the registration books of the Registrar.
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

“Municipal Securities Rulemaking Board” or “MSRB” shall mean the Municipal Securities Rulemaking Board,
1300 I Street NW, Suite 1000, Washington, DC 200035,

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required to comply with the
Rule in connection with offering of the Bonds.

“Rule” shall mean Rule 15¢2-12 adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

“State” shall mean the State of Iowa.

Section 3. Provision of Annual Reports.

(a) Not later than June 30 (the “Submission Deadline™) of each year following the end of the 2025-2026 fiscal year,
the Issuer shall, or shall cause the Dissemination Agent (if any) to, file on EMMA an electronic copy of its Annual Report which is
consistent with the requirements of Section 4 of this Disclosure Certificate in a format and accompanied by such identifying
information as prescribed by the MSRB. The Annual Report may be submitted as a single document or as separate documents
comprising a package, and may cross-reference other information as provided in Section 4 of this Disclosure Certificate; provided
that the audited financial statements of the Issuer may be submitted separately from the balance of the Annual Report and later than
the Submission Deadline if they are not available by that date. If the Issuer’s fiscal year changes, it shall give notice of such change
in the same manner as for a Listed Event under Section 5(c), and the Submission Deadline beginning with the subsequent fiscal
year will become one year following the end of the changed fiscal year.

(b) If the Issuer has designated a Dissemination Agent, then not later than fifteen (15) business days prior to the
Submission Deadline, the Issuer shall provide the Annual Report to the Dissemination Agent.
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(c) If the Issuer is unable to provide an Annual Report by the Submission Deadline, in a timely manner thereafter, the
Issuer shall, or shall cause the Dissemination Agent (if any) to, file a notice on EMMA stating that there has been a failure to
provide an Annual Report on or before the Submission Deadline.

Section 4. Content of Annual Reports. The Issuer’s Annual Report shall contain or include by reference the
following:

(a) The audited financial statements of the Issuer for the prior fiscal year, prepared in accordance with
generally accepted accounting principles promulgated by the Financial Accounting Standards Board as modified in
accordance with the governmental accounting standards promulgated by the Governmental Accounting Standards Board
or as otherwise provided under State law, as in effect from time to time, or, if and to the extent such audited financial
statements have not been prepared in accordance with generally accepted accounting principles, noting the discrepancies
therefrom and the effect thereof. If the Issuer’s audited financial statements are not available by the Submission Deadline,
the Annual Report shall contain unaudited financial information (which may include any annual filing information
required by State law) accompanied by a notice that the audited financial statements are not yet available, and the audited
financial statements shall be filed on EMMA when they become available.

(b) Tables, schedules or other information contained in the official statement for the Bonds, under the
following captions:

Building Permit Trend (Calendar Year)

Schedule of Receipts and Disbursements — (General Fund)
Schedule of Receipts and Disbursements — (All Funds)
Breakdown of City Tax Levy

Tax Rate per $1,000 of Taxable Valuation — City Tax Levies
Tax Collection Trend (All Funds)

Current Fund Balances (as of June 30)

Valuation by Property Classification

Valuation Trend

Larger Taxpayers by Taxable Valuation

Debt Limit Calculation

General Obligation Debt

General Obligation Debt - Fiscal Year General Obligation Debt Payments
Other City Debt — Water Revenue Debt

Other City Debt — Sewer Revenue Debt

Other Obligations

e Financial Summary

Any or all of the items listed above may be included by specific reference to other documents, including official statements of
debt issues of the Issuer or related public entities, which are available on EMMA or are filed with the Securities and Exchange
Commission. If the document included by reference is a final official statement, it must be available on EMMA. The Issuer
shall clearly identify each such other document so included by reference.

Section 5. Reporting of Significant Events
(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be given, notice of the occurrence

of any of the following events with respect to the Bonds:
(1) Principal and interest payment delinquencies.
(2) Non-payment related defaults, if material.
(3) Unscheduled draws on debt service reserves reflecting financial difficulties.
(4) Unscheduled draws on credit enhancements reflecting financial difficulties.
(5) Substitution of credit or liquidity providers, or their failure to perform.

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability,
Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status of
the security, or other material events affecting the tax status of the security.
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(7) Modifications to rights of security holders, if material.
(8) Bond calls, if material, and tender offers.

(9) Defeasances.

(10) Release, substitution, or sale of property securing repayment of the securities, if material.
(11) Rating changes.

(12) Bankruptcy, insolvency, receivership or similar event of the obligated person.

Note to paragraph (12): For the purposes of the event identified in subparagraph (12), the event is considered to
occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for an obligated
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in
which a court or governmental authority has assumed jurisdiction over substantially all of the assets or business of
the obligated person, or if such jurisdiction has been assumed by leaving the existing governing body and officials or
officers in possession but subject to the supervision and orders of a court or governmental authority, or the entry of
an order confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority
having supervision or jurisdiction over substantially all of the assets or business of the obligated person.

(13) The consummation of a merger, consolidation, or acquisition involving an obligated person or the sale of all or
substantially all of the assets of the obligated person, other than in the ordinary course of business, the entry into a definitive
agreement o undertake such an action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material.

(14) Appointment of a successor or additional trustee or the change of name of a trustee, if material.

(15) Incurrence of a Financial Obligation of the obligated person, if material, or agreement to covenants, events of default,
remedies, priority rights, or other similar terms of a Financial Obligation of the obligated person, any of which affect security
holders, if material.

(16) Default, event of acceleration, termination event, modification of terms, or other similar events under the terms of a
Financial Obligation of the obligated person, any of which reflect financial difficulties.

(b) If a Listed Event described in Section 5(a) paragraph (2), (7), (8) (but only with respect to bond calls under (8)),
(10), (13), (14), or (15) has occurred and the Issuer has determined that such Listed Event is material under applicable federal
securities laws, the Issuer shall, in a timely manner but not later than ten business days after the occurrence of such Listed Event,
promptly file, or cause to be filed, a notice of such occurrence on EMMA, with such notice in a format and accompanied by such
identifying information as prescribed by the MSRB.

©) If a Listed Event described in Section 5(a) paragraph (1), (3), (4), (5), (6), (8) (but only with respect to tender offers
under (8)), (9), (11), (12), or (16) above has occurred the Issuer shall, in a timely manner but not later than ten business days after the
occurrence of such Listed Event, promptly file, or cause to be filed, a notice of such occurrence on EMMA, with such notice in a
format and accompanied by such identifying information as prescribed by the MSRB. Notwithstanding the foregoing, notice of
Listed Events described in Section (5)(a) paragraphs (8) and (9) need not be given under this subsection any earlier than the notice (if
any) of the underlying event is given to Holders of affected Bonds pursuant to the Resolution.

Section 6. Termination of Reporting Obligation. The Issuet’s obligations under this Disclosure Certificate shall
terminate upon the legal defeasance, prior redemption or payment in full of all of the Bonds or upon the Issuer’s receipt of an opinion
of nationally recognized bond counsel to the effect that, because of legislative action or final judicial action or administrative actions
or proceedings, the failure of the Issuer to comply with the terms hereof will not cause Participating Underwriters to be in violation of
the Rule or other applicable requirements of the Securities Exchange Act of 1934, as amended.

Section 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a Dissemination Agent to
assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any such Agent, with or without appointing
a successor Dissemination Agent. The Dissemination Agent shall not be responsible in any manner for the content of any notice or

Annual Report prepared by the Issuer pursuant to this Disclosure Certificate. The initial Dissemination Agent shall be D.A. Davidson
& Co.

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, the Issuer may

amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, provided that the following
conditions are satisfied:
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(a) (i) the amendment or waiver is made in connection with a change in circumstances that arises from a
change in legal requirements, change in law, or change in the identity, nature or status of an obligated person with respect to
the Bonds, or the type of business conducted; (ii) the undertaking, as amended or taking into account such waiver, would, in
the opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the
original issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and (iii) the amendment or waiver either (1) is approved by a majority of the Holders, or (2) does not, in the
opinion of nationally recognized bond counsel, materially impair the interests of the Holders or Beneficial Owners; or

(b) the amendment or waiver is necessary to comply with modifications to or interpretations of the provisions
of the Rule as announced by the Securities and Exchange Commission.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Issuer shall describe such
amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason for the amendment or
waiver and its impact on the type (or in the case of a change of accounting principles, on the presentation) of financial information
or operating data being presented by the Issuer. In addition, if the amendment relates to the accounting principles to be followed in
preparing audited financial statements, (i) notice of such change shall be given in the same manner as for a Listed Event under
Section 5(c), and (ii) the Annual Report for the year in which the change is made will present a comparison or other discussion in
narrative form (and also, if feasible, in quantitative form) describing or illustrating the material differences between the audited
financial statements as prepared on the basis of the new accounting principles and those prepared on the basis of the former
accounting principles.

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent the Issuer from
disseminating any other information, using the means of dissemination set forth in this Disclosure Certificate or any other means of
communication, or including any other information in any Annual Report or notice of occurrence of a Listed Event, in addition to that
which is required by this Disclosure Certificate. If the Issuer chooses to include any information in any Annual Report or notice of
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure Certificate, the Issuer shall have no
obligation under this Certificate to update such information or include it in any future Annual Report or notice of occurrence of a
Listed Event.

Section 10. Default. In the event of a failure of the Issuer to comply with any provision of this Disclosure
Certificate, any Holder or Beneficial Owner may take such actions as may be necessary and appropriate, including seeking
mandate or specific performance by court order, to cause the Issuer to comply with its obligations under this Disclosure
Certificate. Direct, indirect, consequential and punitive damages shall not be recoverable by any person for any default
hereunder and are hereby waived to the extent permitted by law. A default under this Disclosure Certificate shall not be deemed
an event of default under the Resolution, and the sole remedy under this Disclosure Certificate in the event of any failure of the
Issuer to comply with this Disclosure Certificate shall be an action to compel performance.

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination Agent, if any, shall
have only such duties as are specifically set forth in this Disclosure Certificate, and the Issuer agrees to indemnify and save the
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, expense and liabilities which it
may incur arising out of or in the exercise or performance of its powers and duties hereunder, including the costs and expenses
(including attorneys’ fees) of defending against any claim of liability, but excluding liabilities due to the Dissemination Agent’s
negligence or willful misconduct. The obligations of the Issuer under this Section shall survive resignation or removal of the
Dissemination Agent and payment of the Bonds.

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the Issuer, the
Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to time of the Bonds, and
shall create no rights in any other person or entity.

Dated: March 25, 2026
CITY OF NEVADA, IOWA

By
Mayor
Attest:
By
City Clerk
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APPENDIX D
AUDITED FINANCIAL STATEMENTS OF THE ISSUER FOR FISCAL YEAR 2025

The financial statements are prepared on the basis of cash receipts and disbursements, which is a basis of accounting other than U.S.
generally accepted accounting principles.




APPENDIX E

BOOK-ENTRY SYSTEM

The information in this Appendix concerning The Depository Trust Company, New York, New York (“DTC”) and DTC’s book-entry
system has been obtained from DTC. Neither the Underwriter nor the Issuer take responsibility for the accuracy or completeness
thereof, or for any material changes in such information subsequent to the date hereof. or for any information provided at the web
sites referenced below. Beneficial Owners should confirm the following with DTC or the Direct Participants (as hereinafier defined).
So long as Cede & Co. is the Registered Owner of the Bonds, as nominee of DIC, references in the Official Statement to the
Bondowners or Registered Owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners of the Bonds.

Book-Entry System

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The Bonds will be issued as
fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested
by an authorized representative of DTC. One fully-registered Bond certificate will be issued for the Bonds, in the aggregate principal
amount of such issue, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934, DTC holds and provides asset servicing for over 3.5 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC’s participants (“Direct Participants) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants
of sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of the Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard
& Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com,

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the Bonds
on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Bonds,
except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of
Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and by
Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any
statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps
to augment the transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults
and proposed amendments to the Security documents. For example, Beneficial Owners of Bonds may wish to ascertain that the
nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
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Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice is to
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless authorized by a
Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as
soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions and dividend payments on the Bonds will be made to Cede & Co., or such other nominee as may
be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of
funds and corresponding detail information from Issuer or Agent, on payable date in accordance with their respective holdings shown
on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices,
as is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent or Issuer, subject to any statutory or regulatory requirements as may be in
effect from time to time. Payment of redemption proceeds, distributions and dividend payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will
be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to Issuer
or Agent. Under such circumstances, in the event that a successor depository is not obtained, Bond certificates are required to be
printed and delivered.

The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities
depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the Issuer believes
to be reliable, but the Issuer does not take any responsibility for the accuracy thereof.




